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el 'LAS VEGAS » Housing pmces'f

. in Southern California fell to

. & two-and-a-halfeyedr low in
-* ‘Qctober and the region’s home
-+ sales slumped 45% from a year
~ - "earlier as lenders issued fewer -
- “jumbo” mortgages, according . -
o .-toareport released yesterday. - - .- ¢
.. The median price paid fora -
'home in Southern California -~

“"in October fell to US$444,000,
- down 8% from a year ear-

_' . -lxer and the lowest level since
- April, 2005, according to the

_* ‘report by DataQuick Informa-
.- tion Systems, a real-estate in-
formation service.

" The median price waé-
down 3.9% from September,.

Dataquick said.

Atotal 0f 12,999 new and re-
sale houses and condominium
were sold last month in South-
ern California — which includes
+ Los Angeles, Orange, San Diego,
Riverside, San Bernardino and

Ventura counties. Despite the

. tained slowing in Southern

"I+ California’s housing market,

74K lot of potential buyers

‘seem to be Waﬁ:lng this’ one
. out,” Mr. Prentice said’in &

statement. “It’s hard to buya
home when you think it rzught

'+ lose value, especially when you

v have t6 borrow money o doit”

Prospective buyers: also

"~ were held back because lend-
o ers clamped down on the jum:

bo mortgages routmely used

to buy Southern’ California’s

. pricey Homes. Lenders ha,ve
~turned skittish in the wake of
L subpmne—mortgage turmoil

"+ ‘even questioning brisiness from

dechne from October 2006 -
. sales, the figure marked anin-:
- crease of 4.4% from September
+ thereportsaid.’ : :
- Southern Cahforma home

sales financed with confoim: -
~ing loans; or mortgages for
less than US$417,000, have

- posted a normal seasonal de- -
cline of 20% since suinmer.
‘By contrast, area home salés
financed with loans greatei.”
than US$4«17 00 have dropped

boriGwers with sberhng credit.”
Subpnme loans were mar-

keted intensely durmg the

housmg boom to the riskiest

** borrowers and Tow many are
unablé to pay theu' debt and:

are pushing’ foreclosure Tates

higher. That: {§ roiling: the;

broader mortgage industry.” .

LMy Prentice: predlcted=
an inicrease in area sales as:
: lenders loosen: the financmgf
sp1got “We can. expect. the:
-issués with' jumbo financing

i to slowly résolve  themselves;”
> he said. ”Meanwhﬂe detniand’

a home w When
- you thinkit
‘might lose value

by 60%, DataQuicksaid.. - - -
“Last month’s sales were -

the slowest for any October in "

DataQuick’s statisties, which go’

back to 1988,” the report said.
Marshall: Prentice,
DataQuick president, said pro-

spective buyers remain on the.
sidelines amid the national .
housing downturn and a sus-:

RRERE I accumulatmg and when the

Dataguick said the' dechne
- inmedian housing prices from
- ayear earlier reflects both'de-
preciation and a change in the.
. market mix; with fewer mid-
to high-priced homes s'elling _

with jumbo mortgages. -
The réport said foreclosure
actmty is at record levels and

- financing with adjustable-rate

and multiple mortgages down

- sharply. Meanwhile, the size of

down paymerits and “flipping,”

orfasthome sales bymvestors

arestable, oo
o Reuters_ IR




